(8)
faRes gamme
(a) 31 gRT Yed 3UR 31afe-ar Arg
(b) P 25 Yf2rd Tdhe dT TTED Pl e
3R ﬁaa—a 31afer- v AE
(c) 7O T T & Y # faera-us w1
(d) M, §O1Sﬁ250006 &1 3T B Bl YA
I
What are the basic objectives of receivables
management? Explain the cost and benefit of
high level of receivables.
AT 5 e & SR 39 T1 &7 uﬁmw’ra‘?r
A 3t &, 9 3B T T ARG FaT B
Unit-IV / $oR-1V
In a company the EPS is Rs.10. The cost of
capital is expected to be 10%, The rate of
return on investment is 12%. Compute the
value of a company's shares using Gordon's
Model under each of the following retention
ratios : 10
(|) 20% (ii) 40% (iii) 50% (iv) 60% and (v) 80%.
T 37T 315 B, 10 &1 it i 10 gfrerd
%ﬁfra%r'\qmm%‘l e R Rewt &1 ax 12 yfrera &1 M
W%%ﬂmﬂﬁﬂﬁéﬂqaﬂqﬁ (retention ratio)
H B & 3 & Ged DY T DIfoTC :
(i) 20% (ii) 40% (iii) 50% (iv) 60% =T (v) 80%.
What do you understand by dividend? Explain
the desirability of a stable dividend policy of a
company. Why do investors prefer cash divi-
dend over stock dividend? 10
T A 319 FIT THIA &7 Ub BRI P RRR ATHieT
T B FrETaar o gEsTeel Fave Wi v
@ VLT THE T P T T< B &P
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APPLIED ECONOMICS
(Accounting for Financial Decision)

TimeAllowed : ThreeHours] [ Maximum Marks 70
Note : Answer five questions in all. Question No.

1 is compulsory. Attempt one question
from each unit.
e U T2 & IR Alfore| 9o <. 1 e 7
D SHE o H T difore|
Answer/solve the following questions:
Fr=afoRaa uet & R afse/aa Hifsw: 3x10=30
(a) Explain operating cycle.
TH DI THSRC|
(b) What is meant by inventory?
U aard ¥ efear ¥ qar daread 8@?
(c) Distinguish between overdraft and cash
credit.

sty dor The 9Rg § 3R W Hife|

(d) Write any four determinants of dividend
policy.
o9 T & P15 TR MR dal o o]
(e) Write the four items of cash flow from
financing activities.

foig nfafaferal ¥ JAbs vare Ira=el IR Hal
FI 3eog DIfSTE|

P.T.O.



(2)
(f) Explain ABC analysis with example.
T8 fJeemer @ 3R afea auesse|
(g) Calculate Gross Profit Ratio from the fol-
lowing information :

Sales Rs. 5,00,000
Sales return Rs. 50,000
Closing stock Rs. 35,000
Opening stock Rs. 70,000
Purchases Rs. 3,50,000
T FT3iT & et AT 3IUTd Bl T BHifore-
faepar 5,00,000 .
faa amoei 50,000 5.
a1fvam efoan 35,000 3.
URANS I&faar 70,000 .
g 3,50,000 3.
(h) Ina firm, the following information is avail-
able :
Annual requirement of inventory 40,000 units
Cost of material per unit Rs. 16
Carrying cost 15% of Cost of material
Ordering cost Rs. 480 per order
(i) Calculate EOQ on the basis of above informa-
tion
(i) State how many orders will be given by the
firm

U WH & T A e 3uAe §
<gfaar & ot 3magadhdr 40,000 SHERAT

yfd P8 TN o NI 16 =.
[ERETG B AN IR AN BT 15 Sfaerd
Ml ana 480 5. ufd 3meer

(i) 3RS GBI & MR W EOQ DY UM
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(7)
respect of three months from April to June
2015, from the information given below :

Months Sales Purchase Wages Expenses
(Rs.) (Rs.) (Rs.) (Rs.)

February 70,000 40,000 8,000 6,000
March 80,000 50,000 8,000 7,000
92,000 52,000 9,000 7,000

1,00,000 60,000 10,000 8,000

1,20,000 55,000 12,000 9,000

Additional information :

(a) Period of credit allowed by suppliers : two
months.

(b) 25% of sale is for cash and the period of
credit allowed to customer for credit sale
: one month.

(c) Delay in payment of wages & expenses :
: one months

(d) Income tax : Rs. 25,000 is to be paid in
June 2015 10

TP HHAT 1, 3T, 2015, BT 25,000 3. THE Bl 3T

g & 3R anuet e gaemt | dF ae-enla |

5. 2015 & fore s/ATia e Rafa (3521 so1e)

IR B &

e fawa BT T
(3.) (B.) (5.)  (3.)

LGR 70,000 40,000 8,000 6,000
e 80,000 50,000 8,000 7,000
e 92,000 52,000 9,000 7,000

) 1,00,000 60,000 10,000 8,000
Sl 1,20,000 55,000 12,000 9,000
CS-2524 P.T.O.



(4)

of Rs.100 each and rest in term loan.
(vi) 50% of total assets are fixed assets.
(vii) Investments are 60% of fixed assets.
(viii) Current ratio 3
(ix) 50% of current assets are inventories
(x) 30% of current assets are receivables &

20% are cash.

= Tl & MR W v Sl & ailie g

§IU

(i) yof wex 3fer o= @t 4. 10,000

(i) 9T 3ier @1 sifed g 5. 25

(i) ufcr 3fer oNET gea 3. 50

(iv) FOT/gSl ST

(v) et 0T § 500 FHUT-UF . 100%%‘6@34’6%
0T &

(vi) S Gt @r 50 whoerd Rera i 2l

(vii) R gwfa &1 60 ufcera fafean 21
(viii) 7o 3R 3

(ix) a1e wwfy &1 50 ufcrera <&far g1

(x) e wfy &T 30 ST WTer g 20 Wirerd T 2|

What is financial ratio analysis? Describe the
important ratios for measuring profitability, li-
quidity and financial soundness of a business
firm.

faxia 3uTa faweror & 7° vh Inawn® cb-fr a?r
TTHRTIGT, aRerd a7 faxi gagar d 719 B &g
Agcayul 3UTdl & FHTRE|

Unit-1I/ 3oR-11
Given below is the Balance sheet of ABC Ltd.
for the year 2014 : 10
Balance sheet as on March 31, 2014

CS-2524

(5)

Liabilities 31-03-13 31-03-14 Assets 31-03-13 31-03-14
Amount Amount Amount Amount
(Rs.) (Rs.) (Rs.) (Rs.)
Equity share 3,00,000 5,00,000 Goodwill 40,000 30,000
capital
Reserve 50,000 75,000 Land & 3,00,000 5,00,000
Profit & 90,000 1,20,000 Buildings
Loss A/c Plant & Machinery 150,00 2,00,000
10% Deben- - 50,000 Stock 60,000 90,000
tures

Creditors 1,10,000 70,000 Debtors 50,000 30,000

Bills payable 10,000 25,000 Cash 10,000 25,000
Provision 50,000 35,000
for tax

6,10,000 8,75,000 6,10,000 8,75,000

Additional information :

(i) During the year 2013-14 the company
paid Equity Dividend of Rs. 45,000

(i) The Company provided Depreciation @
10% on Land & Buildings and 15% on
Plant & machinery.

(iii) The company paid tax amounting to Rs.
40,000 on the basis of above informa-

tion, prepare a funds flow statement.

vaL . {7, &1 oy 2014 @1 3l fugr o fear &-

CS-2524 P.T.O.



(6)
31 AT 2014 &7 3mide fagn
31-03-13 31-03-14 Iy 31-03-13 31-03-14
eRIRT NI eRIRT R
(.) (.) (.) (.)

JAT 3R YSH  3,00,000 5,00,000 A 40,000 30,000

50,000 75,000 ¥fd 3,00,000 5,00,000
Ha

AT g g9 [T 90,000 1,20,000

10% FOTTH - 50,000 ¥AF 150,000 2,00,000
1,10,000 70,000 HIRY

g faua 10,000 25,000 I 60,000 90,000

FIRBIYEYE 50,000 35,000 SHER 50,000 30,000

e 10,000 25,000

6,10,000 8,75,000 6,10,000 8,75,000

3RS o=
(i) W S AT TTHIR BT 45,000 3. B YA
ay 2013-14 & RM o]
(i) SRS YW T 9 TR 10 Wi I IF G WY
R 15 Ykierd & &= | N & Wae™ fosa
(i) HFET 40,000 T. & IR B YA |
IR I & 3MUR R PN TITE [Ga=0T BT 1T
Explain the main objectives of Inventory man-
agement. What are the different types of in-
ventory? How can we decide the ideal level of
inventory in a company. 10
<EfraT vaweF & Y 3l o gweige| e ver
& BT DI F &2 Th S § &faar & 3meef TR
@1 fFeiRor Y IR Fad &7
Unit-I1II / S&E-II1
A company is expecting to have Rs. 25,000
cash in hand on 1st April 2015 and it requires
you to prepare an estimate of cash position in

CS-2524

3)
HifsTe|
(i) e Hifow 6 ve af d B grr fbem
wa gl
(i) Find out operating ratio from the follow-
ing information :

Gross Profit Rs. 2,00,000
Office & administrative Rs.30,000
Expenses

Selling & distribution Expenses Rs. 20,000
Sales Rs.6,00,000
Sales return Rs. 20,000
fFrfeRaa gammsit & oRara= U sma Hifore-
gbhel 9 2,00,000 2.
PRI § TG T 30,000 3.
fapa g faa=or g 20,000 3.
faoma 6,00,000 3.
fapar amo=it 20,000 3.

(j) IfK=15%, r = 10% and EPS=Rs.10, Find
the price of share by WALTER MODEL if
payout ratio is 60%.
gfd K=15%, r = 10% AT EPS=Rs.10 3.
a1 60% o TATHIRT <T 31U W JTeex Higel &
MR W U 379 & JoI A1 it

Unit-I / 3&E-1

On the basis of the following information con-

struct the Balance Sheet of a Company : 10

(i) No. of paid up equity shares 10,000

(ii) Face value per share Rs.25
(iii) Book value per share Rs. 50
(iv) Debt/Equity ratio 2

(v) Debt consists of 500 bonds

CS-2524 P.T.O.



