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7. What is rent? Explain in detail the Ricardian
theory of rent. 10
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$PR-1V Advanced Economics Analysis-II
8. Explain the IS-LM theory of interest determi- TimeAllowed : ThreeHours] [ Maximum Marks 70
nation. 10 Note : Answer five questions in all. Question No.
st FyeiRor % 1S-LM faera @ TS | 1 is compulsory. Attempt four more

) ] ) ) , question selecting one question from each
9. What is Welfare Economics? Explain Pigou’s _ T _ ]
unit. Marks are indicated against questions.

concept of welfare. How can social welfare be @ﬁﬂﬁ%ﬁ?ﬁ%ﬂl yo . 1 31fyard 2|
maximized? 10 JA® 35 I Uh T gAd g¢, IR 3T e
HEATTHRT e a1 8?2 U] &I HedToT STaeRon Bifte| yei & i fHfdwe 2

Solve / Answer in brief the following: 3x10

D TS| GHTISTD Hed1oT H9 Nferpad fear

T &? 1. (i) How is supply curve derived from mar-

ginal cost curve?

AT TN a6 J Yfcd a6p Pl Feda B awelt
7?
(ii) In a market demand and supply quantities
at various prices are given as follows :
e SR ¥ fafde gedi R AT e gfd @
CS-2523 P.T.O.
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(a)

(b)

Quantity Quantity
supplied demanded

gfct @ AT AT o A3

60 20
55 25
50 30
45 35
40 40
35 45
30 50

What is the equilibrium price and
quantity in the market.

SI9R # I e U9 AT a7 @9

If sales tax of Rs. 4 is imposed by
the government, what shall be new
price and quantity and how much are
buyers and sellers affected?

IR WBR GRT B. 4 BT ol B @
ST & 91 e U AT aaT @R U o
3R fagpar i wor yanfaa ghre

(7
tion is TC=100+2.5Q + 0.25Q%. Find
3R Uh FMUBRI 30 A€ BT Jed R g ar
3PI BT 9% & Q=25-P 3WR 98 e Jhg &l
reaa a=ar & @ 91 a% Q=40-2P &9 a1 &1 BH

1 P TN BeW & TC=100+2.5Q + 0.25Q2
Fd BIfo| 10

(a) equilibrium price and quantity

AT Yo U9 AT

(b) Whether this equilibrium is stable and within
which range the (MC) can fluctuate with-
out disturbing the current equilibrium.
FT I 9 [RRR & dur S @nd (MC)
foa M1 & ST gc-9¢ Idhar & o1 adum
I & gaeTd gel

Unit-II1

ShIe-I11

Make a comparative analysis of Cournot's and

Chamberlin's duopoly models? Why is the lat-

ter model considered to be better? 10

Tl T FReH & gAMUBR Aised BT JAIHAD
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(ix) R

Price

Q
Quantity
from the diagram given above answer

following questions :

IR & T fF & ameR R aeE & TR
QA -
(@) What are curves 1 and 2?
a1 3k 2 Far &7
(b) What are triangles REP and PET?
T REP T PET @t &2

(c) What market form is this?

I8 {59 TBR &1 IR 27
(x) What is Kaldor-Hicks compensation prin-

ciple?

beeR-feaa afagfd g @ar &2
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What are the main characteristics of perfect

competition and how is equilibrium determined

under this market form? 10
qof afrAaT & T TET F T @ a7 §9 IR &
3T A FeRor B9y rar 82
In a monopoly market following demand con-
ditions exist : 10
U6 THIYUBRI SR H =1 #iT oF g9 &
Price Quantity Demanded

10 3

9 6

8 9

7 12

6 15

5 18

4 21

If the fixed cost is Rs. 12 and marginal cost is
Rs. 6 Constant, find

3R ReR &N 12 3. § T4 AW anrd 6 3. [RR
g I 1 iR |
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(a) Present equilibrium of the monopo-
list and his profit.
UHITIBRT BT aH Fer Td 3dT AT |
(b) If heis able to have price discrimina-
tion and is to able to charge Rs. 9
from some consumers and current
price from the rest, what is the gain
to him?
3R T8 Yo [INEaR0T IR TebeTl & 0 B
JUHIHB F 9 B. TAT 3T A TN o3
o o1 & a1 39HT T T &P
Unit-1II
THIB-11

What is product differentiation and what is its

importance in monopolistic competition mar-
ket? 10

a¥qg favie & acad @ & dn eEieR! R
ISR ¥ 3TBT FIT AT &?

An oligopolist faces the demand curve Q=25-
P if it decreases the price of its product. If it

decides to increase the price, demand curve

becomes Q= 40-2P. The firms total cost func-
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(iii) Why will the equilibrium of a monopolist
occur at a point in demand curve where

the elasticity is greater than one?

UHTIBRI BT Her AN ab & 34 forg W Tl
BN S8t | Y ol 1 ¥ ST &7
(iv) What is meant by Barometric price lead-

ership?

Rifufles gea Aga & Far ared &2

(v) Distinguish between insurable and unin-

surable risks.

ST I Td ST 31N Siiad H A difor |
(vi) What is the difference between ‘value of

Marginal Product’ and ‘Marginal Revenue

Product’?

T 3dTEdmdl & Jed’ Td HIH 3T

3ATEHhAT B ara Far a9

(vii) What is an Edgeworth contract curve?
vt @1 wfder ap ar &2
(viii) What is meant by quasi-rent?

3THT o ¥ 7 d1ad 272
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