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7. What is the difference between Monopoly and

Monopolistic Competition, with the help of dia- A-85
grams explain short run equilibrium of firm un- B.A. (Part-I) Examination, 2015
der monopoly. 7 ECONOMICS

First Paper
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TS| Note : Answer five questions in all. Question No.
Unit-IVv/ smé—:v 1 is compulsory. Attempt one question

8. Critically examine Liquidity Preference theory from each unit. Marks for the questions

of Interest. 7> have been indicated.
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9. With the help of diagrams explain Marginal Pro- fide &1

ductivity theory of Wages. 71 1. Explain the following in brief : 20
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o 'HTI%T@I (I) Marshall’s definition of Economics
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(I) Superior and Inferior Goods
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(III) Micro and Macro Economics
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(IV) Income Elasticity of Demand
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(V) Selling Cost
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(VI) Budget line
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(VII) Shape of AC and MC curve
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(VIII) Quasi Rent
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(IX) Marginal Productivity
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(X) Transfer Earning
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Unit-1/ 3&75-1

What is the difference between Price Elasticity
of demand and Cross Elasticity of demand?
Explain any two method of measuring the price

elasticity of demand. 72
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‘Price Effect is the combination of Income Ef-

fect and Substitution Effect.” Explain it with the

help of Indifference curves. 72
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Define Returns scale. How this concept is dif-

ferent from law of variable proportions?72
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What is the difference between Fixed Cost and
Variable Cost? Why A.C. curve is U shaped in
the short period? 72
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What are the main differences between Pure

Competition and Perfect Competition? Explain

price determination under perfect competition.
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